Ethics and Sustainable Development 
§1. The CONTRACTOR undertakes to comply with the commitments to sustainable development and social responsibility set forth in the group’s charters (as available on the website of Electrabel at www.electrabel.be). 

§2. In particular, but without limitation, the CONTRACTOR shall, and shall cause its suppliers and subcontractors to,
(i)
refrain from utilizing child, slave, prisoner or any other form of forced or involuntary labour;

(ii)
refrain from engaging in abusive employment or corruption;
(iii)
avoid any form of discrimination within its company or towards subcontractors; and

(iv)
act with respect for the environment in product design, manufacture, use and disposal or recycling.
§3.CONTRACTOR will, at regular intervals, and at least once a year (not later than on the anniversary date of the entering into effect of the AGREEMENT), make a self-assessment report, a copy of which will be sent to CLIENT, about compliance by its organization with these obligations. Any shortcoming thereof, occurring between CONTRACTOR’s self-assessment reports, will be notified to CLIENT;

§4.If the CLIENT suspects shortcomings with respect to the compliance with these obligations by the CONTRACTOR, the CLIENT may at any time request clarifications, information and explanations from the CONTRACTOR, with regard to the suspected shortcomings. The CONTRACTOR commits, on first demand, to provide the requested clarifications, information and explanations to the CLIENT, with all appropriate supporting evidence, and this with the required level of accuracy and completeness and within the shortest possible delay.

§5.If CONTRACTOR fails to report as provided under the third paragraph hereinabove of If CONTRACTOR fails to provide the requested clarifications, information and explanations as provided under the third paragraph hereinabove, the CLIENT will have the right, but not the obligation, to commission, upon reasonable notice, an audit of the compliance of the CONTRACTOR with the undertakings set forth in this provision, which will be performed by an independent and [accredited / duly recognized] organism, and which will be restricted to CONTRACTOR’s business activity where the shortcomings would have taken place and covering a period of maximum three (3) years preceding the beginning of the audit. 
§6.In the event of a confirmed finding of shortcomings regarding the CONTRACTOR’s undertakings as set forth in the second paragraph here above, the CLIENT shall be entitled to require that the CONTRACTOR takes reasonable and proportional remedies.

For the avoidance of doubt:

· the CONTRACTOR’s material or repeated failure to provide the clarifications, information and explanations in accordance with the standard stipulated here above;

· the CONTRACTOR’s failure to accept the performance of a compliance audit of its undertakings under this provision;

-
the CONTRACTOR’s failure to implement the reasonable and proportional remedies as referred to here above, resulting in the continued breach of the CONTRACTOR’s undertakings as set forth in the paragraph 2, subparagraphs (i) to (iv) here above

shall be considered as an EVENT OF DEFAULT for purposes of this AGREEMENT.
